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Abstract

In the article, the authors developed proposals for improving the accounting and management of settlements with
counterparties at importing agricultural enterprises in the context of global digitalization, namely: proposed analytical
accounts for accounting settlements with suppliers at importing agricultural enterprises, which will help control accounts
payable, the time of its payment and help to plan agreements with suppliers and contractors; considered in detail the
accounting of payments to contractors, namely the accounting of discounts from foreign suppliers on agricultural raw
materials received by the enterprise, when it is provided after customs clearance of goods; developed methodical bases of
management of settlements with contractors at the enterprises-importers in the conditions of global digitalization;
developed and visually presented the information base of control of settlements with contractors (suppliers) in the
conditions of global digitalization; analyzed the main control functions implemented in the application solutions of
various software products presented on the market of Ukraine, presented an analysis of the solution of internal control
problems with the help of applied products and proposed the main areas of improvement of control elements. In general,
the rational organization of accounting and management of suppliers and the state of settlements with them help to
strengthen contractual and settlement discipline, fulfilment of obligations to supply products in a given range and quality,
increase responsibility for compliance with payment discipline, reduce receivables and payables, accelerate receivables
and, consequently, to improve the financial condition of the enterprise.

Keywords: Accounting; Agricultural enterprise; Automated accounting systems; Foreign suppliers; Foreign economic activity
(FEA); Global digitalization; Management; Settlements.

1. Introduction

The global pandemic COVID-19 has significantly affected the functioning of all economic entities, and
especially the agricultural sector. Still, due to the lockdown of many countries, domestic enterprises of foreign
economic activity have suffered. If exporters can refocus their actions on the domestic market, it is more difficult for
importing companies to do so. First, there are unique resources that are not available in Ukraine (ex. imported
seeds); secondly, the quality of domestic resources is significantly lower or entirely unacceptable for the production
of competitive agricultural products; third, the price of Ukrainian-made resources may be substantially higher than
the price of foreign exporters.

Global digitalization opens up new opportunities, but at the same time, poses particular challenges and
conditions for business management. A supplier is a vital link in a long business chain. The company's reputation
depends on how competently and honestly the other party conducts its business, so potential suppliers are checked
for certain parameters before concluding the contract. The tax inspection often sends counter-requests to all
contractors during the on-site inspection.

Scientists are writing more and more about the accounting methodology regarding foreign economic activity:

® Issues of methodology and organization of accounting for foreign economic activity [1, 2]

® Taxation of export-import operations [3-5]
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® Internal control and management of foreign economic activity [6, 7];

® Audit of foreign economic activity [8, 9].

Practitioners are increasingly focusing on practical aspects, focusing on the publication of textbooks that contain
general information and rarely specific practical recommendations with the implementation of software and
information products, so the purpose of the study is to develop recommendations for improving the accounting and
management of settlements with foreign suppliers in the context of global digitalization and in particular, taking into
account the peculiarities of the agricultural sector.

2. Research Methodology

To achieve the goal, the study was divided into specific tasks:

a) a literature review, namely the study of the essence and characteristics of foreign economic activity of

enterprises;

b) studying the accounting of foreign economic activity of a particular enterprise with an emphasis on aspects

that could be improved;

c) Recommendations for improving the identified aspects with their detailed description.

At the first stage (Section 3), general scientific methods were used, such as scientific abstraction,
systematization, generalization, concretization and comparative analysis — in the formation of the conceptual and
categorical apparatus and generalization of the achievements of Ukrainian and foreign scientists on the issues of
scientific research; scientific abstraction; induction and deduction — for the analysis of the modern system of foreign
economic activity; comparative law method — to assess the regulatory framework for accounting and management of
settlements with foreign suppliers;

At the second stage (Section 4), empirical methods were used, such as methodical methods of tabular and
graphical presentation of research results, grouping — to analyze the characteristics of the agricultural enterprise,
analysis of its synthetic and analytical accounting of accounts payable and receivable for goods, works, services
(accounting for payments to suppliers and contractors).

At the third stage (Section 5), both types of methods were used, such as structural-logical analysis — to build the
structure and generalize the theoretical and practical provisions of the study; systematization, generalization and
comparative analysis — in the analysis of applied solutions of various software products presented on the market of
Ukraine; economic experiment — formation of recommendations for the application of accounting and management
of settlements with foreign suppliers using digitalization; theoretical generalization — to form the conclusions of the
study. To assess the control function in the applied solutions of software products presented on the Ukrainian
market, the functionality of such software products as "1C: Enterprise”, "1C: ERP Enterprise Management", "Debit
Plus". https://debet.com.ua/uk "Info-enterprise” and program complex "Universal".

3. Features of the Foreign Economic Activity of Companies

There is a need to buy goods, agricultural raw materials, and real estate abroad in many domestic enterprises.
Buying or purchasing something abroad is not a regular buying and selling process. It includes customs clearance of
goods, details of registration of delivery costs and exchange control by the National Bank of Ukraine (NBU). For
organizations engaged in foreign trade, the import or export of goods is, of course, a widespread and well-known
business [8, 9].

Foreign economic activity (FEA) is an essential component of the economy of any state, without which its
functioning and development can be complicated. It is a process of realizing foreign economic relations, including
international trade, joint ventures, services and other types of cooperation [10-12].

Article 1 of the Law of Ukraine "On Foreign Economic Activity" of 16.04. 1991 N 959 gives the following
definition of this term: "it is the activity of economic entities of Ukraine and foreign economic entities, built on the
relationship between them, which takes place on the territory of Ukraine and abroad™ [13]. However, Article 4 of the
same law describes and presents a list of foreign economic activities, mainly exporting and importing goods, works,
and services. Foreign economic activity in all countries aims to solve the relevant problems (Fig. 1).
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Figure-1. Features of the activities and accounting of foreign economic activity
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the main tasks
of the accounting

FOREIGN ECONOMIC ACTIVITY

The practical significance of foreign economic activity is the ability to obtain foreign exchange earnings from
exports, increase the technical level of production (through imports, more efficient equipment and technologies), to
produce competitive products.

In current conditions, the foreign economic activity of states is a system of economic relations that are formed in
the exchange of resources between countries and their economic entities. Economic relations introduce all aspects of
the economic life of the state: production, trade, investment and finance.

Foreign economic activity is a multidimensional integrated management system. It involves two main
subsystems:

® Foreign trade activity;

® International production and investment activities.

Foreign economic activity as the exit of trade relations beyond national borders is a conjunctural level. This
situation is due primarily to the fact that internationalization covers only the sphere of circulation. Connection to the
economic relations system at the commodity movement of capital and its servicing currency and credit relations
makes a country utterly dependent on the world market as a system of single markets.

Foreign economic activity is formed here based on internationalization, covering all stages of the reproduction
process and information, legal and socio-cultural infrastructure. The country's connection to the system of world
economic relations at the level of the technical division of labour in production itself attracts it to a single world
economic space, the core of which is production and investment activities. The country has direct access to a holistic
global market for goods and capital, new technologies and modern management.

These foreign economic activity levels do not reflect the full range of relations that develop in this system. Each
group fixes only a particular aspect of economic life, a specific facet of the relations of its elements. This is
expressed in one way or another in two possible models of foreign economic activity: foreign trade and production
and investment.

The modern system of foreign economic activity is characterized by the following features [15-18]:
@ Strengthening the relationship between the situation on world markets for goods and services and domestic
needs of individual countries. Such forms and elements in the system of foreign economic activity as
information exchange, communication services, transport services, consulting, franchising, know-how, leasing,
insurance, etc., are widely developed.
® The new international division of labour, which has developed in recent years, is characterized by a relative
decline in the share of raw materials in world trade. Science-intensive, high-tech industries are growing faster:
chemistry, instrument making, electronics, and the aerospace industry. The USA, EU countries and Japan base
their export strategies on these areas. The new strategy of TNCs is transportation to newly industrialized
countries, where relatively cheap labour and raw materials, production of clothing, footwear, shipbuilding,
automotive and more.

® Development of integration processes. The economic borders between the countries are gradually being

eliminated, and a single regional economic space is being created, which is subject to general regulation.

® Movement of labour from country to country, which is a consequence of differences in human, raw

materials and financial resources. Up to 25 million people move around the world in search of work every year.

® Growth of foreign trade, which helps reduce production costs.

® Active and purposeful role of the state in involving the country in the global world economy. The purpose

of state regulation is to create favourable legal, economic and political conditions that provide effective in terms

of the interests of the country and the individual entrepreneur foreign economic activity at all levels.

An important aspect is the workflow information for registering the movement of the above areas of accounting.

Import (import of goods) — purchase (including with payment in non-monetary form) by Ukrainian subjects of
foreign economic activity from foreign economic entities of goods with or without the import of these goods into the
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territory of Ukraine, including the purchase of agricultural goods intended for own consumption institutions and
organizations of Ukraine located outside its borders.

When importing agricultural goods, the company's assets increase in stocks. Therefore, the accounting during
the receipt of supplies must be guided by NAR(S) "Inventories™ [19]. Therefore, following this provision, purchased
(received) inventories are kept on the company's balance sheet at the acquisition cost, which consists of the
following actual costs:

® amounts paid to the supplier (seller) under the contract;

® amounts paid for information, mediation and similar services in connection with the search and purchase of

shares;

® import duty;

® the amount of indirect taxes in connection with the acquisition of inventories, which are not reimbursed to

the company;

® costs of purchase, loading and unloading, including insurance costs for the risks of transportation of

supplies and movement of inventory to where they will be used;

® Other costs directly related to acquiring inventories and bringing them to a condition suitable for their

intended purpose.

The unit of inventory accounting is their name or homogeneous group (type).

Imported works (services) cannot be recorded in the enterprise's inventory, so costs are reflected in accounting.
If the import of works (services) is directly related to the main activity of the enterprise, these services are reflected
in account 23 "Production”. If works (services) are imported for sale, they have reflected in account 93 "Sales costs".

In any case, the number of imported works and services should be reflected in the cost statements for the
activities they perform.

4. Prerequisites for Improving Accounting and Management of Settlements
with Foreign Suppliers in the Context of Global Digitalization on the Example

of an Agricultural Enterprise

The basis for the recommendation development is MacCoop LLC, which conducts activities in the agricultural
sector and is actively engaged in foreign economic activity. Accounting at MacCoop LLC is fully automated; it has
several advantages:

® Prompt receipt of the information on the range of sales in terms of each product. The outlet owner has

access to report on the profitability of all items, which allows him not to increase the volume of dependent

products.

® Control over the quantitative availability reduces the level of theft.

® The ability to quickly conduct an inventory.

® Improving the quality of customer service by providing prompt assistance to customers.

The company independently forms an accounting policy that affects trading operations. Violation of accounting
principles for agricultural goods can lead to a decrease in profits and the formation of shortages.

The analysis of the peculiarities of the enterprise and the specifics of management showed that the main
contractors are imported suppliers of agricultural raw materials and buyers of finished products.

According to UAS 9 "Inventories”, for accounting purposes, inventories include raw materials, primary and
auxiliary materials, components and other tangible assets intended for the production of products..." [20].

At MacCoop LLC, purchased (received) imported stocks (agricultural raw materials, fertilizers, seeds, etc.),
following Article 8 of NAR(S) 9, are credited to the balance sheet of the enterprise at their original cost. The initial
cost of inventories purchased for a fee is the value of inventories, including the following actual costs:

® Supplier (seller) by the contract, except for indirect taxes;

® Import duties;

® Indirect taxes related to the acquisition of inventory, which is not refundable to the company;

® Delivery and purchase costs;

® Other costs are directly related to acquiring inventories and bringing them to a state in which they are

suitable for their intended purpose [20, 21].

Since the value of purchased goods or fixed assets is set in foreign currency, for the correct determination of the
initial value at the same time with the above rules should also apply the rules of NAR(S) 21 "The impact of changes
in exchange rates" [22].

Thus, when calculating the initial cost of imported goods in UAH, the company's accountant determines which
event occurred earlier: posting the goods or paying their value.

If the first event transfers an advance on goods, their initial value is determined by the first paragraph of
paragraph 6 NAR(S) 21. According to this rule, the amount of advance (prepayment) in the foreign currency
provided to others for payments for non-monetary assets (inventories, fixed assets, intangible assets, etc.), when
included in the value of these assets, is converted into the reporting currency at the exchange rate at the beginning of
the day of payment of the advance. Simply put, if the goods are paid for 100%, then when posting, its value should
be converted into hryvnia at the rate of the NBU on the date of prepayment. It should be noted that the term
"beginning of the day" used in UAS 21 should be understood as the NBU rate set on a certain date [22].

If the first event is the receipt (posting) of imported goods, its initial value is determined by paragraph 5
NAR(S) 21. Under this rule, foreign exchange transactions during initial recognition are reflected in the reporting
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currency by converting the amount in foreign currency by the currency exchange rate at the beginning of the day of
the transaction (date of recognition of assets, liabilities, equity, income and expenses).

Synthetic and analytical accounting of accounts payable for goods, works, services (accounting of settlements
with suppliers and contractors). Account 63 "Settlements with suppliers and contractors™ is used to account for
payments to suppliers and contractors for the received inventory, work performed and services provided at MacCoop
LLC, which has three sub-accounts, but the company uses two:

631 "Settlements with domestic suppliers";

Sub-account 631 records settlements for received inventory, work performed, services provided with domestic
suppliers and contractors.

632 "Settlements with foreign suppliers".

Sub-account 632 "Settlements with foreign suppliers” records settlements with foreign suppliers and contractors
for the received goods and materials, work performed, services provided.

Analytical accounting is conducted separately for each supplier and contractor in terms of each document
(invoice) for payment.

We believe that such accounting is insufficiently detailed and does not consider the terms of debt repayment and
compliance with the terms of debt repayment.

Sub-accounts 363 and 364 are not used by the surveyed enterprise in its economic activity.

Synthetic and analytical accounting of receivables for goods, works, services (accounting of settlements with
buyers and customers). As noted above, trade receivables arise from an enterprise's ordinary course of business,
which may involve the sale of goods, the performance of works, or the provision of services.

Accounts receivable for goods works and services arise when the company sells goods on credit with deferred
payment. The company uses account 36 "Settlements with buyers and customers” to account for trade receivables.
This invoice reflects the generalization of information on settlements with buyers and customers for shipped
products, goods, work performed, and services rendered, except for debt, which is secured by a promissory note.

The debit of account 36 "Settlements with buyers and customers”, reflects the selling price of sold products,
goods, work performed, services rendered (including the performance of barter contracts), which includes value-
added tax, excise duties and other taxes, fees (required), language payments), which are subject to transfer to budgets
and extra-budgetary funds and are included in the cost of implementation.

On loan — the number of payments received on the enterprise's accounts in banking institutions, cash and other
types of payments.

The account balance is debit and reflects the debt of buyers and customers for the received products (works,
services).

Analytical accounting of settlements with buyers and customers should ensure the receipt of data on arrears for
which payment is not yet due, as well as arrears not paid on time. In the accounting methodology, the moment of
recognition of income (revenue) from the sale of products (goods, other assets) is important, which is determined by
UAS 15 "Income".

5. Results

5.1. Improving the Accounting of Settlements with Foreign Suppliers

As the analysis of MacCoop LLC activity showed, the improvement of accounting of settlements with foreign
suppliers can be made in two aspects:

1) Improvement of the analytics of account 63 "Settlements with suppliers and contractors™.

MacCoop LLC uses two sub-accounts of Account 63.

We believe that such a detail is insufficient for MacCoop LLC, as it does not clearly reflect the terms of debt
repayment and the fulfilment of the terms of its compensation.

Therefore, for MacCoop LLC, we offer the following details of account 63 "Settlements with suppliers and
contractors” (Fig. 2).

Figure-2. Proposed analytical accounts for accounting settlements by contractors (suppliers) at importing enterprises (for example, MacCoop
LLC)

Accounting First order sub-account Second order sub-account

631.1 "Debts to domestic suppliers, the term of payment of which has not yet come"

631 "Settlements with

domestic suppliers” 631.2 "Deferred indebtedness to domestic suppliers due to quarantine measures”

631.3 "Overdue debts to domestic suppliers"

632.1 "Debts to foreign suppliers, the term of payment of which has not yet come”

63 "Settlements 632 "Settlements with

5 . 632.2 "Deferred indebtedness to foreign suppliers due to quarantine measures”
foreign suppliers

with suppliers and

i e 632.3 "Overdue debts to foreign suppliers”

633.1 "Debts to members of industrial and financial groups, the term of payment of which
633 "Settlements with |has not yet come”
members of industrial and |633.2 "Deferred debt to members of industrial and financial groups in connection with
financial groups" quarantine measures”

633.3 "Overdue debts to members of industrial and financial groups"

Source: compiled by the authors
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MacCoop LLC does not yet have members of industrial and financial groups among its counterparties, but the
situation may change in the future; as the consolidation and unification of organizations are currently underway, the
development will consider these possible contractors.

The use of such account details in accounting helps to control accounts payable at the time of its payment and
helps to plan agreements with suppliers and contractors. Accounts payable for services rendered should be
accumulated on 685 sub-account "Settlements with other creditors".

2) accounting for a discount from a foreign supplier on raw materials received by the enterprise.

As mentioned above, due to the coronavirus pandemic, the company's production and sales volumes fell. It did
not fully pay for the last batch of raw materials with its leading Chinese supplier of raw materials — Jiangsu Jiahua
Metal Wire Co., Ltd. The amount of debt was $ 2,500. (US dollars). The company has been working with this
supplier for a long time, and there has never been such a situation, so the supplier, to maintain its counterparty, made
a discount on the amount of debt (2500 USD). The company needs to properly account for the discount it received
for the first time, so the accountant has no experience.

On a real example, we will show how correctly to account for a discount on raw materials. First, let's look at the
main points: in practice, there are two options for providing such a discount:

Option 1. The discount is granted and issued before the customs clearance of goods.

Option 2. The discount is provided after customs clearance of the goods (situation MacCoop LLC).

In this situation, it is appropriate that the registration of imported goods be accurately reproduced. The initial
cost of stocks consists, in particular, of the amounts payable to the supplier, the amounts of import duties, etc.

As a result, the importer calculates the initial cost of inventories at the time of their posting, based on the
specified price of the supplier, which is fixed by the contract (agreement), invoice, etc., taking into account
additional arrangements that reduce this price.

Inventories acquired for consideration are expressed as the sum of the costs incurred by the entity in connection
with the acquisition of stocks and are carried at cost. In particular, the purchase price excludes deductions and
indirect taxes under the contract with the supplier, except when taxes are not reimbursed according to applicable law.
In addition, paragraph 15 NAR(S) 9 (and other accounting requirements) does not allow a decrease in the initial cost
of goods due to changes in the supplier's price. Thus, if the discount is documented before posting this product, the
initial value of the imported product is determined, taking into account the discount (provided that the discount is set
with a specific product) [18].

Suppose the discount is received after the actual registration of the goods. In that case, the importer will have no
reason to correct the original value of the goods received, regardless of the date of registration of such a discount (in
the period when the goods were shipped or in subsequent periods). In this case, the discount received should be
considered only as other operating income and taken into account on the day when it is documented (Dt 632 Kt 719).
In this case, on the date of recognition of income, it is necessary to transfer the debt in foreign currency and reflect
the exchange rate differences (paragraph 5 P NAR(S) 21) [21].

Income tax: The Tax Code of Ukraine does not make a difference concerning the discount granted by a non-
resident importer in the tax accounting of the latter. Therefore, as this transaction is reflected in the accounting, it
will affect the object of income tax.

At the same time, it is worth noting that if the company bought goods from a non-resident from a country
included in the list approved by the Cabinet of Ministers of Ukraine [22] (in our case no: the supplier is not a
resident of Hong Kong or Macao) or from a non-resident organization legal form, which does not pay corporate tax
(in our case, no) and the company uses the differences, i.e. the pre-tax financial result increases by 30%. In such a
situation, it is crucial to provide a discount or not because such a difference from the contract value is calculated.
Undoubtedly, if the posting and discounting are carried out in the same year, and 30% of the difference is used for
the year, then, calculating the difference, you should start with a reduced price.

The amount of VAT paid during customs clearance of goods is subject to full inclusion in the tax credit [23].
That is, the tax liability on VAT paid at customs remains unchanged, and the tax credit specified in the customs
declaration is not adjusted.

Consider how the situation will be reflected in the accounting: MacCoop LLC ordered and received from the
supplier Jiangsu Jiahua Metal Wire Co., Ltd. copper scrap of 12250 USD (USD) on a postpaid basis. The customs
value of the goods is equal to the contract value, and goods are subject to import duty at a rate of 10% and VAT at
20%. When the company posted the goods, it informed the supplier that it did not have enough funds to repay the
debt entirely, so the supplier provided a discount of 2250 USD for full debt repayment. The discount was
documented by amending the previous agreement between the parties. Exchange rate:

® On the date of customs clearance — UAH 28.08 / $ 1;

® On the date of receipt of the goods in the warehouse — UAH 28.15/ $ 1;

® On the date of the discount — UAH 28.15/$ 1;

® On the date of payment for the goods — UAH 28.27 / $ 1.

Let's display accounting in Table 2.

It should be noted that according to the Civil Code of Ukraine, the buyer must pay the seller the total price for
the goods. The parties' agreement determines the contract's price. It may be changed after signing the contract (until
its full implementation by the parties) only in the cases and under the conditions provided by the contract or the
charter. The price change is not allowed after fulfilling the contract terms [23]. Therefore, changes in the price of the
goods must be agreed upon under the agreement, and the contract must specify the conditions of price reduction (for
example, compliance with payment terms, the quantity of shipment, etc.).
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Because of this, any price reduction in the interests of the importer should be made by signing a contract
(annexes). If the above conditions are not met, the change in the price reduction is considered as an exemption from
the obligation to pay for the goods of the importing company (the debtor), i.e. debt forgiveness (the debtor's consent
is not required).

5.2. Improving the Management of Settlements with Foreign Suppliers in the Context of

Global Digitalization

Digitalization is an approach to using digital resources in the work of an organization. It involves redefining
technologies and business processes to improve the working environment of employees interact with customers and
other participants in the activities of a modern enterprise. Digitization improves company productivity and is a top
priority for business leaders and IT organizations worldwide. The digitization process gives the accountant the tools
and communication channels for digital accounting and knowledge exchange.

The main advantages of digitalization are four communication channels, which can change:

1) Physical goods become digital services;

2) Digital platforms are simplified and optimized,;

3) Local services become global; digitalization simplifies traditional production.

Table-2. Correspondence of accounts receivable for goods, works, services

The content of the business transaction Accountin Amount, UAH.
Debit Credit

Payment of import duty at customs: 377 311 34398,0

$12°250 * UAH 28.08 * 10% = UAH 34’398

Payment of VAT at customs 75675,6

($ 12°250 * UAH 28.08 + UAH 34°398) * 20% = UAH

75°675.6

Copper scrap is accounted for 281 632 344837,5

$ 12°250 * UAH 28.15 = UAH 34°4837.5

Included in the original cost of copper scrap import duty 281 377 34398,0

The VAT tax credit is displayed 641/VAT | 377 75675,6

The income in the amount of the received discount is reflected | 632 719 63450,0

$ 2250 * UAH 28.2 = UAH 63°450.

Payment to the supplier is transferred from the current account | 632 312 28270,0

$ 10,000 * UAH 28.27 = UAH 28°270.

Source: compiled by the authors

Figure-3. Proposed improving accounting and management of settlements with foreign suppliers using digitalization (by MacCoop LLC

example)
MacandCoop weée (D B &

File Edit View Insert Format Data Tools Help
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A E P % v op % 0 00128y TmesNew. v 9 v B I & i « B Srprblr v ~
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Source: compiled by the authors

Since MacCoop LLC has already entered the world market, at least for now only as an importer, we will
concentrate more on the fourth advantage: simplifying traditional management methods with the help of digital
technologies.

Since MacCoop LLC is not a very large agricultural enterprise with substantial financial resources, which
confirms the presence of debt with suppliers, we will not suggest using additional IT programs that require additional
financial investments. We propose the Analytical table of the management of settlements with counterparties, which
will help prevent the occurrence of overdue accounts payable, will promote effective control over the timely
repayment of debts of the enterprise to suppliers (contractors) and build this table in MS Excel (Fig. 3), which is
already installed at the enterprise, but with advanced capabilities: placing it on Google Drive with shared access:
chief accountant, accountant, financial director, commercial director and others who need to have access to the
financial information of the enterprise. On a Google disk, the proposed table will look like this (Fig. 3).
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The accounting of settlements, including with contractors at the enterprises, should be accurately controlled.
And not only on the final reporting dates, provided using financial accounting but also at any time for the needs of
management decisions. Therefore, there is a need to deepen the informativeness of accounting for these objects.

From our point of view, management is vital, but due to the pandemic at the enterprise and so the volumes have
decreased, so now it is impractical to spend financial resources on management decisions. Thus, it is necessary to
use the available resources, namely the internal audit department, which already exists at MacCoop LLC. It is a
structure capable of performing the functions of controlling the preparation of objective financial information,
assessing the effectiveness of the internal control system, risk identification and management, as internal controllers
can perform a significant amount of control functions assigned to the direction of the entity. It is also essential that
internal audit departments are used in enterprises in most countries and, in practice, prove their effectiveness.

Management of settlements with contractors in the implementation of the material and technical enterprise
includes:

® Systematic control of the accuracy of financial statements and reporting data on the existence and change of

receivables and payables;

® Timely transfer of funds to creditors and repayment of due debts of debtors;

® The correctness of the requirements and the timely implementation of their payment, compliance with

accounting and payment discipline at the level of impact on the solvency of the enterprise.

The composition of information sources for the management of settlements with suppliers and contractors will
be offered in Fig. 4.

Figure-4. Information base of management of settlements with settlements (source: compiled by the authors)

‘Sources of information for the management of payments to suppliers
Classification of settlements with suppliers and contractors
Information support
Initial documents Accounts for accounting Fom:i';gr:ligzncml Other sources of information
Order on accounting policy Accounting registers F. Ne | “Balance sheet™ Legislation
(Statement of financial
| | position), |
i . B F. Ne2 “Statement of
Accounting documents Ac.cm;n_ungh‘l:n_to'nnjuon financial results Information messages on
for accounting calculations OLSYTICUC SN (Statement of foreign exchange rates, etc.
analytical accounting 3.3 comprehensive income), =
F. Ne3 “Statement of cash '
I I flows™,
Documents for inspection Journal-order F. Ne 5 “Notes to the
by the control service mber 3 annual financial
¥ e statements”,
| | F. Ne6 Appendix to the
: Notes to the annual
Documents for inspection Joumal-order financial statements
by the control service number 3 “Segment information™
Internal audit of Analysis Forms
settlements with suppliers of calculations of financial reporting

As shown in Fig. 4, documents are required to obtain data on the status of settlements with suppliers and
contractors to confirm the accuracy of the information, management, analysis, and decision-making and provide
appropriate recommendations.

The object of accounting of the importing company in the foreign market is material and economic agreements
of legal entities or individuals in carrying out certain operations with domestic and foreign partners.

The main objectives of the management of the preparation of financial statements of any kind of cooperation
with foreign companies are:

® Competence and mandatory compliance with the relevant regulations coordinating the accounting of the

enterprise in the foreign market;

® Accounting of general accounting data on various goods, which is kept on synthetic accounts, and detailed

information on the movement of products;

® Establishing the essence of the process of accounting for the characteristic properties of a particular type of

action, taking into account the commercial nature of their implementation;

® Registration of transactions using foreign and domestic currencies (at the exchange rate on the date of the

action and the date of the report reflecting the difference in the accounts);
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® Tax accounting for various categories of business operations of the enterprise in the foreign market, taking

into account the concluded contracts;

® Organization of accounting strategy using the characteristic principles of the accounting mechanism by type

of activity of the company in the foreign market;

® Development and control of the accounting program for payment of taxes for the purpose of a guarantee of

inviolability of the received or sent party and control of the performance of conditions of the contract;

® FEstimating the value of imported products on the foreign market, the cost of manufacturing and marketing

goods for export and calculating economic results by type of product under each contract;

® Preparation of a report for the formation of guiding resolutions;

® Control of the inviolability of products at customs and elsewhere, including during movement from point to

point;

® Control over the fulfilment of sections of contractual obligations (temporary periods of shipment-unloading,

comprehensive payment of invoices, etc.);

® Control over the formation of all types of reports by Ukrainian legislation and their timely transfer to the

relevant legal entities.

Government agencies and legal and accounting departments of the enterprises themselves conduct management
and control of foreign economic activity. Control is exercised over previous and principal transactions in legal
requirements, proper payment, and transportation of goods and delivery times. Many methods, the complexity of
their organization, as well as the conduct of foreign trade processes, increase the need for more detailed control over
the contracts of partner companies engaged in the export and import of products. But the agreement can be
considered justified only if the supervisory structure itself undergoes reforms that ensure the rapid flow of essential
data that directs all the company's work in the right direction and form a financial reporting structure that meets all
legal and contractual conditions.

Global digitization tools are increasingly being implemented in Ukrainian enterprises. For all tasks of the
financial reporting process to be performed correctly, it is necessary to always adhere to certain rules and, if
possible, to automate the management process as much as possible.

Many experts in the field of accounting give a high assessment of the level of digitalization of the management
of accounting processes in the field of control. Recent application solutions in programming and configuration have
significantly added dynamics to the process of managing, accounting and control. In addition, the developers paid
attention to financial and management analysis; for this purpose, the software products created internal and external
finishes and individual analytical products. Many application solutions contain targeted sections for analysis and
decision-making in managing various resources.

Automated systems have also become widely used in internal control and audit. Accounting and analytical
information are effectively used in managing supply, production, and sales. The need to control the movement of all
types of resources and their use has led to the introduction of automated systems of individual documents, reports
and processing with control functions.

Thus, in modern applied solutions, management functions in terms of control are implemented in the following
areas:

Ensuring the safety of property: fixed assets, materials, goods, finished products, etc.;
Control of settlements with counterparties;

Control over the execution of orders;

Control over the implementation of estimates and budgets, etc.

Consider the functionality of individual application solutions (Table 3).

Table-3. Control functions in application solutions of various software products presented on the Ukrainian market

The name of the control function | Software product
1C: 1C: ERP Debit | Universal | Info-
Enterpri | Enterprise Plus enterprise
se Management

Ability to conduct an inventory of + + + + +

assets

Reconciliation of settlements with F + + + +

counterparties

Monitoring the execution of orders + + +

Control of resource use + +

Inventory control + +

Monitoring the implementation of +

estimates and budgets

Existence of the section "head" with | + + + + +

functions of the analysis

Support of orders +

Control of tax payments F

Source: compiled by the authors
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Table-4. Solving the problems of internal control with the help of automated accounting systems

The main directions of the management function - control Applied AAS solutions
Control over the financial and economic activities of the entity Implemented in part
g:u%rjygﬁl over compliance with the directions of development of the Not implemented
Control and ensure the effective operation of the subject Implemented in part
Control over settlement and payment transactions Implemented

Control over production costs Implemented _

Control of revenue receipts for sold products Irgwp%lre}rsnented inident
Control over the formation of financial results Implemented in part
Detection, prevention and correction of distortions in accounting Not implemented

Control over observance of the legislation, timeliness of settlements
with the budget and extra-budgetary funds

Control over the timeliness and accuracy, as well as the completeness
of the reflection in the accounting of all business transactions

Implemented in part

Implemented in part

Control over the correctness of accounting records Implemented in part
Implemented according to

Analysis of the activity of the enterprise standard financial
indicators

Control over the list of investments and projects Not implemented

Control over the reliability of the information, which is provided to the
control system
Organization of relations between call controllers, representatives of
inverting and control bodies

Source: compiled by the authors

Not implemented

Implemented in part

As can be seen from Table 4, standard functions of actual control are implemented in many application
solutions; however, currently, much more functionality is required from automation tools. So, for example, the
enterprise-importers besides management of a condition of stocks of the goods it is necessary to control:

® Timing of stocks;

® Expiration dates of goods;

® Validity of certificates;

® Deadlines for filing claims for curtains, etc.

Modern accounting automation systems require more analytical capabilities to solve a broader range of
management tasks. Here is an analysis of internal control problems with the help of applied products (Table 4).

Analysis of the implementation of control tasks using automated accounting systems (ASBO) showed that not
all areas are implemented in modern applications. Some contours of internal control are absent; control functions are
implemented using separate documents, reports and processing.

It is possible to implement a significant part of control functions in the ASBO by creating a separate area of
internal control to place all the main components of the circuit: directories, documents, journals, and reports. Thus,
the main areas of improvement of control elements:

a) creation of auxiliary directories, transfers (employees of the control service, shelf life, service life, etc.);

b) determination of the range of working documents, including inventory:

*  Fixed assets;

* Investments in long-term assets;

*  Profitable investments in long-term assets;

* Long-term and short-term financial investments;

* Long-term and short-term receivables;

*  Deferred tax assets;

*  Materials;

*  Work in progress;

*  Finished products and goods;

* Cash;

»  Settlements with creditors, the budget for taxes and social insurance;

*  All types of created reserves, etc.

c) Creation of specialized journals that combine information on individual areas of accounting (incoming

electronic invoices and goods and transport documents for the entry of goods, which are electronic invoices and

goods and transport documents for shipment of goods and others);

d) Creation of inquiries and reports on separate directions of the account and the existence of various types of

records, including incorrect.

The ultimate goal may be to form comprehensive reports on certain areas of internal control.

6. Conclusions

The article presents recommendations for improving the accounting and management of settlements with
foreign suppliers in the context of global digitalization on the example of agricultural enterprise, which are based on
the relationship between theory and practice. According to the analysis of the enterprise 's activities, accounting for
settlements with foreign suppliers can be improved in two aspects: improving the analytics of account 63
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"Settlements with suppliers and contractors”, and accounting and taxation of discounts provided after customs
clearance. We have given examples that can be applied in practice in these respects.

In general, the rational organization of accounting for potential suppliers and the status of settlements with them
help to strengthen contractual and settlement discipline, fulfilment of obligations to supply products in a given range
and quality, increase responsibility for compliance with payment discipline, reduce receivables and payables,
accelerate turnover, therefore, improving the financial condition of the enterprise.

A separate aspect was the study on improving the management of settlements with foreign suppliers in the
context of globalization. An analytical table of settlements with contractors (suppliers) was proposed; proposed
documents necessary to obtain data on the status of settlements with suppliers and contractors to confirm the
accuracy of information, analysis, decision-making and provide appropriate recommendations; the Ukrainian market
of software products is analyzed from the point of view of the representation of control functions in them. All this
will contribute to effective control over the timely repayment of the agricultural company's debt to suppliers
(contractors).

However, our study is not exhaustive and relates to a specific narrow area of research and practice in the field of
accounting and management.

The conducted research makes a basis for the further improvement of theoretical and methodical bases of the
account and management of calculations with contractors at the importing enterprises. A promising area of
improvement is the analysis of import operations and the introduction of management accounting in the enterprise,
which will ensure adequate reflection of the facts of foreign trade; the visual reflection of the economic essence of
import operations; building a realistic picture of the financial results obtained by the company and to optimize the
use of resources and reduce accounting errors associated with duplication of information.
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