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Abstract 
This study aims to examine and analyze the influence of managerial ownership level, compliance level of accounting 

standard implementation, and assurance quality on financial reporting quality. This study also measures the influence 

of the variables of financial reporting quality, managerial ownership level, and risk management quality on rural 

bank financial performance. The method used in this research is the verificative research method with the survey 

approach, statistically processed by using PLS-SEM, with the aim to obtain the facts about the phenomena that occur 

and to seek information on the actual and systematic financial reporting quality and its impact on the rural bank 

financial performance. The findings of this study indicated that the compliance level of accounting standard 

implementation significantly influences financial reporting quality. The variable of managerial ownership level and 

assurance quality insignificantly influence financial reporting quality. The variables of financial reporting quality, 

managerial ownership level, and risk management quality also have insignificant influence on the rural bank 

financial performance. 

Keywords: Rural bank financial performance; Managerial ownership level; Risk management quality; Compliance level with 

accounting standard implementation; Assurance quality; Financial reporting quality. 
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1. Introduction 
According to the Indonesia Banking Statistics-Financial Services Authority (December 2014 & 2015), the 

number of BPR or rural banks (RBs) tends to decrease, but the number of RB's office continues to increase. The 

increasing the number of RB's office shows that RBs’ services to the society increase, particularly the micro and 

small enterprise sector. Of the 1,637 RBs in 2015, 1,152 of them or 70.37% of them operated in Java and Bali. In 

terms of assets, RBs are grouped into four categories. During 2010 until 2015, the number of conventional rural 

banks with assets of over IDR 10 billion increased. The intermediation function of RBs is quite good. The total 

assets, loans, deposits collected, and paid up capital of RBs increased very significantly over the period 2010-2015. 

The increase was double in 2015 compared to that in 2010. 

Based on Indonesia Banking statistics-FSA and Conventional RB Statistics-BI, CAR of RBs tend to fluctuate. 

In 2015, CAR is higher than in 2010 and far above the minimum requirement of 8%. This indicates a capital increase 

as a response to POJK (FSA rule) relating to minimum capital requirements. But, the increase was not offset by the 

rapid growth in earning assets quality, resulting in the un-channeled funds, so that profitability was not optimal. RB 

asset quality (NPL) declined in 2010-2013 but rose in 2014 to 2015. NPL in 2015 was more than the provision of 

5%. This indicates a decline in the quality of productive assets or an increase in loan problem, leading to the increase 

in cost and decrease in income. Thus, the profitability RBs decreased. 

Profitability of RBs is indicated by ROA, ROE, and BOPO (Operating Costs on Operating Income). ROA and 

ROE decreased in 2012-2015. Although ROA was still above the provision of 1.215%, the decrease indicates the 

decline of profitability. BOPO which is the proxy of performance efficiency tended to decrease in 2010-2013 but 

rose in 2014-2015. Although BOPO was still under the maximum provision of 93.52%, the increase in BOPO 

indicates a decrease in efficiency. This can be caused by the decrease in the quality of productive assets and results 

in a decrease in revenue, increase in the cost of funds and inefficiency in the overhead cost of RBs.  

The liquidity which is indicated by LDR tended to fluctuate, and decrease in 2013-2015, but it was still under 

the terms of healthy provision of 94.75%. This indicates that the growth in lending and raising funds, depicting the 

intermediary function, does not always run in parallel, so the RBs potentially face the problem of liquidity excess. 

This means that there are funds that cannot be channeled into productive assets and there is a decline in profitability 

of the RBs. 

BPR performance as an intermediary tends to increase. However, earning performance in 2015 was not better 

than in 2010. This was caused by the growth of capital and third party funds cannot be offset by the growth in 

quality productive assets with good profitability. The decline in profitability can be caused by the high credit 

problems and inefficiencies of operating costs. Profitability can affect CAR, wherein the lower CAR can potentially 

result in bank fail and under special supervision, or even to be liquidated or closed.  

According to the Deposit Insurance Agency (LPS), the number of RBs based on entity and sharia operating in 

various regions in Indonesia which were closed or liquidated during 2006 to 2016 amounted to 69 RBs. Closing 

(liquidation) of RBs generally occurs due to the banking practices that are not healthy, ignoring the prudent 

principle. Thus, this causes banks experience liquidity problems (decrease in cash ratio), while the lending was not 

collected causing harm to the RBs (CAR decreases).  

https://creativecommons.org/licenses/by/4.0/
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The increasing monitoring will make the RBs’ corporate governance better. Fraud and mismanagement occur 

because of too much interference of the owners. Before FSA was established, Bank Indonesia already required RBs 

with assets above IDR 100 billion to have a Director of Compliance so that the RBs have an internal control. Thus, it 

can prevent the occurrence of fraud in RBs. The roles of governance are to reduce the difference of interest between 

shareholders and managers and to minimize the agency cost (Hartarska, 2005; Roodposhti and Chashmi, 2010). One 

of the key mechanisms of effective governance framework is ownership structure, including institutional and 

managerial ownership (Ghazali and Anum, 2010; Hartarska, 2005).  

Financial Services Authority (FSA) assesses GCG as the most important aspect to be applied by RBs. There is a 

need to set GCG rules for RBs related the availability of directors and commissioners with good qualifications. The 

implementation of GCG related to work procedures and credit analyze needs to be supported by adequate facilities 

as well as competent human resources. FSA, as an institution at the forefront of the financial sector micro-prudential, 

wants the concept of good governance which is more complete, rigorous and integrated. Related to the 

implementation of corporate governance and risk management for RBs, the FSA has published POJK 

No.4/POJK.03/2015 on 31 March 2015 on the application of corporate governance and POJK No.13/POJK.03.2015 

on 12 November 2015 on the application of risk management.  

Based on the phenomenon that has been presented earlier, the author is interested in conducting research related 

to the level of managerial ownership, quality of risk management, compliance level of accounting standard 

implementation, and quality assurance affecting the quality of financial reporting of Rural Banks, and its effect on 

the financial performance. 

 

2. Review of Literature 
Some research says that high-quality auditing services increase the confidence of investors in financial reporting 

and increase the fund to be raised (Beisland  et al., 2015). High-quality audit relates to the lower capital costs. Thus, 

the high-quality audit is very important especially for companies that conduct fundraising such as financial 

institutions. A microfinance institution is a good example to be researched in terms of audit quality because this 

institution generally conducts fundraising and represents an industry by challenging highly diverse and voluntary 

governance structures (Mersland & Strom, 2009) in  Beisland  et al. (2015). 

One of the most important functions that can be played by corporate governance is to ensure the quality of the 

financial reporting process. Several studies have concluded that corporate governance affects the quality of financial 

reporting. For example, Li and Tielin (2010) concluded that governance has a positive effect on the reliability and 

relevance of financial reporting. The agency problem between managers and shareholders basically occurs because 

of the separation between ownership and control, and the solutions to this problem are incentive alignment, 

monitoring, and discipline. Jensen and Mackling suggested that managerial ownership can help reduce the agency 

conflict. Managerial ownership has the power to unite the interests of managers and shareholders. The larger the 

managerial ownership is, the greater the interest unification becomes between managers and shareholders. In 

addition, this also reduces the agency problem.  

LaFond and Sugata (2007), and Roychowdhury found that the high managerial ownership implies a stronger 

relationship between wealth managers and the company's value so that there is a negative relationship between 

conservatism and managerial ownership.  

Roodposhti and Chashmi concluded that there is a negative and significant relationship between ownership 

concentrations, board independence in the existence of CEO-Chairman duality with earnings management. Alves 

(2012), concluded that earnings management is negatively related to managerial ownership and ownership 

concentration. Managerial ownership and ownership concentration improve the quality of annual earnings by 

lowering the level of earnings management. 

Based on the explanation of the relationship between the level of managerial ownership and the quality of 

financial reporting, the following hypothesis can be formulated in: 

H1: The level of managerial ownership affects the quality of financial reporting of RBs. 

Accounting standards can effectively reduce the asymmetry of information because the extensive disclosure can 

fairly distribute the benefits of information to investors. The same accounting standards can limit the possibility of 

distortion of financial information made by the manager.  

Gebhardt and Zoltan (2010), concluded that the provisions related to the recognition restriction and the 

measurement of operating accrual items such as loan provision limit the ability of banks to perform income 

smoothing. Ogbonna and Ebimobowei concluded that ethical accounting standard is fundamentally necessary for the 

accountants in order to produce quality financial statements which are free of material misstatements. Accountant 

compliance with the professional ethics improves the quality of financial reporting and corporate performance. 

Kasum recommended that the standards should be reviewed periodically so that the quality will be better. The 

standards must also be complied with by all companies.  

Showed that IFRS adoption positively affects the predictive value, feedback value, and reliability of accounting 

information. Ewert and Wagenhofer concluded that the quality of earnings increases with the more stringent 

standards, but they identified more consequences than the benefits. While Jara concluded that the quality of financial 

information is affected by the implementation of financial reporting standards. 

Agustami and Suintri (2017), concluded that the implementation of SAK ETAP moderately influences the 

quality of financial reporting by using relevant, reliable, and comparable elements. While Nedsal et al. found that the 

accounting practices of SMEs in Indonesia are still low, leading to the low utilization of accounting information in 

the development of SMEs. 
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Based on the explanation of the relationship between accounting standards using the SAK ETAP and RBs’ 

accounting guidelines and the quality of financial reporting, the following hypothesis can be formulated:  

H2: Compliance with the accounting standards implementation affects the quality of financial reporting of RBs. 

The main purpose of the external financial reporting is to reduce information asymmetry. The users of financial 

statements believe that the audit should provide assurance of no material misstatement or fraud in the financial 

statements and the audited financial statements are monitoring mechanisms to provide assurance. The users receive 

audited financial statements as absolute assurance that the financial statements do not contain material misstatements 

and there is no cheating. 

The high-quality audit should be measured through the external “product” called auditor's report and the 

“process” that can be assessed by internal audit procedures. Several studies were conducted to obtain empirical 

evidence of the relationship between assurance quality and earnings management. The influence of audit firm tenure 

on earnings management was investigated by Thuneibat  et al. (2011) and Lin and Hwang (2010). The influence of 

auditor size on earnings management was examined by Arie and Hilda (2009), Chen  et al. (2013), Gerayli  et al. 

(2011), Lin and Hwang (2010), and Jeong and Rho (2004). (Gerayli  et al., 2011; Lin and Hwang, 2010; Riski 

Rudiantoro dan Sylvia Veronica Siregar, 2012; Thuneibat  et al., 2011) and Sylvia examined the influence of auditor 

independence on earnings management. While the influence of auditor's specialization on earnings management was 

studied by Lin and Hwang (2010),  Gerayli  et al. (2011). and Tirta and Sholihin (2004). Naslmosavi found that 

some human capital factors such as experience, education, skills, and competencies of employees influence the 

quality of auditors and their opinion.  

Based on the explanation of the relationship between the assurance quality and the quality of financial reporting, 

the following hypothesis can be formulated:  

H3: Assurance Quality affects the quality of financial reporting of RBs. 

The financial reportings have a good quality if the information contained are relevant, reliable, understandable, 

comparable, can be tested and on time. For the financial statements to be useful, they must have certain attributes. 

The qualitative characteristics of the useful financial information identify the types of information expected to be 

most useful for investors, lenders and other creditors for making decisions related to the reporting entity on the basis 

of the information presented in its financial statements. 

Some research suggested that the quality of financial reporting can improve investment efficiency by reducing 

the information asymmetry that causes friction such as moral hazard and adverse selection. Costello and Regina 

(2009), concluded that the lenders at the company with a weak internal control (measuring the quality of financial 

reporting) do not rely on performance based on financial covenants and financial ratios when determining the 

amount of interest charged.  

Based on the explanation of the relationship between the quality of financial reporting and RBs financial 

performance, the following hypothesis can be formulated. 

H4: The quality of financial reporting affects the financial performance of RBs. 

According to the incentive effect, there is a positive relationship between managerial ownership and corporate 

performance. However, if the entrenchment effect is greater than incentive effect, the managerial ownership can 

decrease company’s performance. The relationship between managerial ownership and corporate performance is not 

monotonous because at a certain level of ownership there will be takeover rather than improvement, and there will 

be a reverse relationship between managerial ownership at a certain level and the company's performance. 

Din and Javid (2011), found that performance was positively affected by managerial ownership only at a low 

level and moderate level, while managerial ownership at the level of more than 25% negatively relates to 

performance and supports the entrenchment theory. Hu and Zhou (2008), also found that the relationship between 

managerial ownership and performance is not linear, and the negative relationship occurred on managerial 

ownership more than 50%. Mueller and Alexandra (2006), found that company’s performance increases at the 

managerial ownership up to 40% and did not reveal any significant entrenchment effect. 

Gugong  et al. (2014), studying the effect of ownership structure (managerial and institutional shareholding) on 

the performance of the company, concluded a positive relationship between ownership structure and corporate 

performance. While Jusoh  et al. (2013), concluded that managerial ownership does not affect the company's 

performance in Malaysia, and the problem of principal-agent cannot be solved by simply increasing managerial 

ownership.  

Based on the explanation of the relationship between the level of managerial ownership and RBs’ financial 

performance, the following hypothesis can be formulated: 

H5: The level of managerial ownership affects the financial performance of RBs. 

Risk management is an effective technique for minimizing the risk of unwanted impacts and optimizing benefits 

in a risky situation. Risk management has a positive influence on the company's financial performance and therefore 

should be followed. Corporate governance and a sound risk management do not automatically guarantee the success 

of the company, however, the absence of both of them can indicate business failure.  

Risk management can be seen as a procedure or mechanism placed to reduce or avoid risks. Risk management 

becomes one of the main functions of the banking industry. Risk management includes the identification of risks, 

understanding the risks and their impacts, risk control to reduce the likelihood or impact, and trying to keep the risk 

at an acceptable level.  

Adeusi  et al. (2013), found a significant association between risk management and bank’s performance. There 

is an inverse relationship between financial performance and doubt loans, while capital assets ratio was found to be 

positive and significant, and the higher the funds managed by the bank is, the higher the performance of the bank 
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becomes. Channar  et al. (2015), concluded that risk management has a negative insignificant relationship with 

operational performance, but has a positive relationship with financial performance. Olamide  et al. (2015), 

concluded that risk management has a negative insignificant relationship with performance. 

Fredrick (2012), using CAMEL indicators for credit risk management and ROE for the bank’s financial 

performance, found that the indicators of capital adequacy, asset quality, management efficiency, and liquidity have 

a weak influence on financial performance (ROE), while the indicator of earnings has a strong influence on the 

financial performance. Magali and Qiong (2014); Gatuhu (2013); Afriyie and Akotey (2013) and Akotey concluded 

that the practice of effective credit risk management improves the financial performance of the bank, microfinance, 

and rural banks.  

Based on the explanation of the relationship between the quality of risk management and RBs’ financial 

performance, the following hypothesis can be formulated: 

H6: The quality of risk management affects the financial performance of RBs. 

 

3. Methodology 
The method used in this research is descriptive research method, namely data collection to test the hypotheses or 

answer questions about the current status of research subjects (Mudrajad, 2013). This study is aimed at testing the 

hypotheses about the influences of managerial ownership, quality of risk management, compliance with the 

implementation of accounting standards, and quality assurance on the quality of financial reportings and their impact 

on the financial performance of RBs. 

This research is verification research characterized as explanatory research or causality (causal study). In 

addition to measuring the strength of the relationship between two or more variables, this study aims to show the 

direction of the relationship between independent variables and the dependent variable (Mudrajad, 2013). In other 

words, this study raises the question of causation. This research explains the degree of influence of the variable of 

managerial ownership, quality of risk management, compliance with the implementation of accounting standards, 

quality assurance, and the quality of financial reporting on the financial performance of RBs. 

In this research, there are two types of data, namely primary data and secondary data. Primary data are the first-

hand data (information) obtained regarding the variables which become the main concern of a certain study purpose 

(Sekaran and Roger, 2013). In the context of this study, the primary data are data or information collected through a 

list of questions or statements (questionnaires) addressed to the respondents in order to obtain the facts and factual 

information. Thus, in this study, the questionnaire is also referred to as a research instrument, namely a research tool 

used to measure the natural and social phenomena being observed (Sugiyono, 2015).  

Secondary data are data or information gathered from the existing or available sources (Sekaran and Roger, 

2013). Secondary data in this study are obtained from textbooks, previous research reports, magazines, and other 

sources which are used as theories and concepts to build the framework model. 

Because the population chosen in this study is conventional rural banks in Java and Bali with different number 

of RBs in each region and different entity (incorporated as PT, PD or a cooperative), so the design of the sampling is 

carried out by random sampling. The number of sampling is adjusted to the number of RBs for each region by taking 

into account their legal form. While the sample size is determined based on the data analysis technique which is 

used. To test the hypothesis of the study, the statistical analysis technique uses structural equation modeling (SEM). 

 

4. Result and Discussion 
The result of the first test for the reliability indicator indicates that the reliability value of rural banks in Java and 

Bali ranges from -0.926 until 1.453 with an average value of 1.000 and a standard deviation of 0.077. From the 

average value and standard deviation of the data, it can be explained that the predictive value of rural banks in Java 

and Bali examined (52 rural banks) is relatively homogeneous. It is shown from the average value which is greater 

than the value of the standard deviation. Reliability value is 1.000 explaining that reliability value is high enough, so 

the value of quality of financial reporting is quite high. 

Hypothesis testing result showed that the level of managerial ownership positively influences the quality of 

financial reporting, but the effect is not significant. Thus, the result of this study provides empirical evidence that the 

quality of financial reporting is positively influenced by the level of managerial ownership but not significantly. 

Managerial ownership is determined by the stock ownership level and engagement level of management in 

conducting the duties and responsibilities. The description of the result showed that the dimension of stock 

ownership level by management provides more contribution on the variable of managerial ownership than the 

dimension of management involvement level in the duties and responsibilities. The average level of stock ownership 

by directors is less than 5%, while the stock ownership by the commissioner is 11.58% (from 5% to 25%). While the 

involvement level of the Board of Directors and Commissioners in performing their duties is high.  

The result of hypothesis testing showed that the compliance with the implementation of accounting standards 

positively and significantly influences the quality of financial reporting. The level of compliance with accounting 

standard implementation is determined by the level of compliance of rural banks in (a) providing loans, (b) 

managing third party funds, (c) disclosing non-financial information, and the degree of compliance with professional 

ethics. The description of research result showed that the accountant compliance level with professional ethics 

provides the highest contribution to the variable of compliance with accounting standard implementation. Thus, the 

employees running the accounting function perform their duties honestly, independently, credibly, professionally. 

They are also qualified and confident, have specific skills in their respective sectors, maintain the confidentiality of 
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information obtained during their duties, do not use or disclose any information without authorization, have 

compliance with standards and regulations, maintain the reputation and professional ethics. 

The result of hypothesis testing showed that the quality assurance provides a negative and insignificant effect on 

the quality of financial reporting. The higher the quality assurance is, the lower the quality of financial reporting 

becomes. Quality assurance is determined by the quality assurance both from external and internal. The external 

quality assurance is determined by audit tenure, audit fees, the number of auditors and other services, while the 

quality of the internal assurance is determined by competence, independence, and measurement of SKAI and SKAI 

performance. The description of the result showed that the dimension of internal quality assurance provides a higher 

contribution to the variable quality assurance than the dimension of external quality assurance. This internal quality 

assurance should properly monitor the effectiveness of control, risk management, and governance as well as ensure 

the reliability of financial reporting. The descriptive value of internal quality assurance averagely showed the high-

performance value (82.05%), while the descriptive values of competence indicator (54.62%) and independence 

(65.38%) are sufficient. The descriptive value of audit measure is low (37.5%).  

The result of hypothesis testing showed that the quality of financial reporting has a positive but not significant 

effect on the financial performance of the rural banks. The quality of financial reporting is determined by the 

predicted value, feedback value, and reliability. The description of the result showed that the dimension of the 

predicted value has a higher contribution to the variable of financial reporting quality than other dimensions i.e. 

feedback value and reliability. A high-quality financial reporting should reduce the asymmetry of information, 

thereby will reduce the financing costs and increase efficiency and improve financial performance. The insignificant 

effect of the financial reporting quality on financial performance quality was found because by the capital providers, 

especially the depositors, do not utilize financial information of rural banks to base their decisions. Nonetheless, they 

use other considerations such as deposit insurance regulation by LPS. For depositors, financial information of rural 

bank is not the factor influencing their decision for saving their funds in the rural bank. Assurance regulation and 

depositor closeness with the management of rural bank have a stronger influence in their decision making.  

The results of hypothesis testing showed that the level of managerial ownership has a significant effect on the 

financial performance of the rural banks. Thus, the result of this study provides empirical evidence that the financial 

performance is positively affected by the level of managerial ownership but not significant. The level of managerial 

ownership is determined by the level of management’s stock ownership and the level of management’s engagement 

in conducting their duties and responsibilities. The description of the result showed that the dimension of stock 

ownership level by management provides more contribution on the variable of managerial ownership than the 

dimension of management involvement level in conducting their the duties and responsibilities. The average level of 

stock ownership by directors is less than 5%, while the stock ownership by the commissioner is 11.58% (from 5% to 

25%). While the involvement level of the Board of Directors and Commissioners in performing their duties is high.  

The result of hypothesis testing showed that the quality of risk management has a positive but insignificant 

effect on the financial performance of the rural banks. Thus, the result of this study provides an empirical evidence 

that the financial performance of rural banks was positively affected by the quality of risk management, but the 

effect is not significant. The quality of risk management is determined by the effectiveness of the supervision of the 

Board of Directors/Commissioners and the adequacy of policies, procedures, processes, and risk management 

system.  

The description of the result showed that the dimension of supervision of Directors and Commissioners has a 

higher contribution to the financial performance of rural banks than the dimensions of policies, procedures, 

processes, and risk management system. The quality of this supervision relates to the implementation of the policy 

and risk management guidelines which have been set by the board of directors and agreed by the board of 

commissioners. The policy and guidelines should be reviewed and evaluated regularly and reported to the board of 

commissioners. The training in risk management and the separation of risk management function are needed.  

 

5. Conclusion 
Based on the problem formulation, hypothesis, results and discussion outlined, the conclusions can be drawn as 

follows: 

The level of managerial ownership in the form of stock needs to be limited both of the board of directors and 

board of commissioners. The level of stock ownership needs to be strengthened by the management’s involvement in 

conducting their duties and responsibilities. 

The effectiveness of supervision of BOD and BOC on the implementation of policies, procedures, processes, 

and risk management system will improve the quality of risk management. The competency of BOD and BOC must 

be improved through training and certification of risk management. The compliance function and committee of risk 

management supervisor needs to be improved in terms of their effectiveness.  

The competency of human resources performing accounting function and reporting needs to be improved so the 

level of compliance with the accounting standard implementation will be better. The compliance with profession 

ethics must also be improved.  

The competence of internal auditors needs to be improved by conducting training, certification and profession 

membership. The competences of internal auditors needed to be improved are governance, risk management, internal 

control, information technology, and accounting standards for rural banks.  

 



The Journal of Social Sciences Research 

 

496 

References 
Adeusi, Stephen, O., Akeke, P. D., Niyi, I., Adebisi, Obawale, S. and Oladunjoye, O. (2013). Risk management and 

financial performance of banks in nigeria. Journal of Business and Management, 14(6): 52-56. 

Afriyie, H. O. and Akotey, J. O. (2013). Credit risk management and profitability of rural banks in the brong ahafo 

region of Ghana. European Journal of Business and Management, 5(24): 24–33. 

Agustami, S. and Suintri, I. A. (2017). Pengaruh penerapan standar akuntansi keuangan entitas tanpa akuntabilitas 

publik terhadap kualitas Laporan Keuangan. Jurnal Riset Akuntansi Dan Keuangan, 1(3): 244–50. 

Available: http://doi.org/10.17509/jrak.v1i3.6699 

Alves, S. (2012). Ownership Structure and Earnings Management: Evidence from Portugal. Australasian 

Accounting, Business and Finance Journal, 6(1): 57-74. 

Arie, W. and Hilda, R. (2009). Faktor-faktor determinasi kualitas audit-suatu studi dengan pendekatan earning 

surprise benchmark. Simposium Nasional Akuntansi, 12: 1-34. 

Beisland, L. A., Mersland, R. and Strøm, R. Ø. (2015). Audit quality and corporate governance: Evidence from the 

microfinance industry. International Journal of Auditing, 19(3): 218-37. Available: 

http://doi.org/10.1111/ijau.12041 

Channar, Z. A., Abbasi, P. and Maheshwari, M. B. (2015). Risk management, A tool for enhancing organizational 

performance, A comparative study between conventional and islamic banks. Pakistan Business Review, 

17(1): 1–20. 

Chen, Y.-S., Hsu, J., Huang, M.-T. and Yang, P.-S. (2013). Quality, Size, And performance of audit firms. The 

International Journal of Business and Finance Research, 7(5): 89–105. 

Costello, A. and Regina, W.-M. (2009). The Impact of Financial Reporting Quality on Debt Contracting. Evidence 

from Internal Control Weakness Report:  Available: http://ssrn.com/abstract-1455985 

Din, S. U. and Javid, A. Y. (2011). Impact of managerial ownership on financial policies and the firm’s performance, 

Evidence pakistani manufacturing firms. International Research Journal of Finance and Economics, 

2011(81): 13–29. 

Fredrick, O. (2012). The Impact of Credit Risk Management on Financial Performance of Commercial Banks in 

Kenya. DBA Africa Management Review, 3(1): 22-37. 

Gatuhu, R. N. (2013). The effect of credit management on the financial performance of microfinance , Institutions In 

Kenya.  Available: http://erepository.uonbi.ac.ke/handle/11295/60220 

Gebhardt, G. and Zoltan, N.-F. (2010). The Effect of IFRS Adoption on the Financial Reporting Quality of European 

Banks. Marie Curie Research Training Network, the IFRS Revolution: Compliance, Consequences and 

Policy Lessons: 1-47. 

Gerayli, M. S., Yanesari, A. M. and Ma’atoofi, A. R. (2011). Impact of audit quality on earning management, 

Evidence from Iran. International Research Journal of Finance and Economics, (66): 77–84. 

Ghazali, N. and Anum, M. (2010). Ownership Structure, Corporate Governance and Corporate Performance in 

Malaysia. International Journal of Commerce and Management, 20(2): 109-19. 

Gugong, Benjamin, K., Love, O. A. and Kabiru, I. D. (2014). The Impact of Ownership Structure on the Financial 

Performance of Listed Insurance Firms in Nigeria. International Journal of Academic Research in 

Accounting, Finance and Management Sciences, 4(1): 409–16. 

Hartarska, V. (2005). Governance and Performance of Microfinance Institutions in Central Eastern Europe and The 

Newly Independent State. World Development, 33(10): 1627-43. 

Hu, Y. and Zhou, X. (2008). The performance effect of managerial ownership, Evidence from China. Journal of 

Banking and Finance, 32(10): 2099–110. Available: http://doi.org/10.1016/j.jbankfin.2007.12.047 

Jeong, S. W. and Rho, J. (2004). Big six auditors and audit quality, The Korean evidence. The International Journal 

of Accounting, 39(2): 175-96. Available: http://doi.org/10.1016/j.intacc.2004.02.001 

Jusoh, M. A., Ahmad, A. C. and Omar, B. (2013). Managerial ownership, audit quality and firm performance in 

Malaysian. International Journal of Arts and Commerce, 2(10): 45–58. 

LaFond, R. and Sugata, R. c. (2007). Managerial ownership and accounting conservatism.  Available: http://ssrn.com 

Li, Q. and Tielin, W. (2010). Financial reporting quality and corporate investment efficiency, Chinese experience. 

Nankai Business Review International, 1(2): 197-213. 

Lin, J. W. and Hwang, M. I. (2010). Audit quality, Corporate governance and earning management, A meta analysis. 

International Journal of Auditing, 14(1): 57-77. Available: http://doi.org/10.1111/j.1099-

1123.2009.00403.x 

Magali, J. J. and Qiong, Y. (2014). Commercial banks vs rural saccos credits risk management practices in Tanzania. 

Journal of Economics and Sustainable Development, 5(2): 33–45. 

Mudrajad, K. (2013). Metode Riset untuk Bisnis dan Ekonomi: Bagaimana Meneliti dan Menulis Tesis. Penerbit 

Erlangga: Jakarta.  

Mueller, E. and Alexandra, S.-O. (2006). Managerial Ownership and Company Performance in German Small and 

Medium-Sized Private Enterprises. German Economic Review, 7(2): 233–47. 

Olamide, O., Uwalomwa, U. and Ranti, U. O. (2015). The effect of risk management on bank’s financial 

performance in Nigeria. Journal of Accounting and Auditing: Research and Practice, 2015: 1–7. 

Riski Rudiantoro dan Sylvia Veronica Siregar (2012). Kualitas Laporan Keuangan UMKM serta Prospek 

Implementasi SAK ETAP. Jurnal Akuntansi dan Keuangan Indonesia, 9(1): 1-21. 

http://doi.org/10.17509/jrak.v1i3.6699
http://doi.org/10.1111/ijau.12041
http://ssrn.com/abstract-1455985
http://erepository.uonbi.ac.ke/handle/11295/60220
http://doi.org/10.1016/j.jbankfin.2007.12.047
http://doi.org/10.1016/j.intacc.2004.02.001
http://ssrn.com/
http://doi.org/10.1111/j.1099-1123.2009.00403.x
http://doi.org/10.1111/j.1099-1123.2009.00403.x


The Journal of Social Sciences Research 

 

497 

Roodposhti, F. R. and Chashmi, S. A. N. (2010). The effect of board composition and ownership concentration on 

earnings management: Evidence from Iran. World Academy of Science, Engineering and Technology 

International Journal of Economics and Management Engineering, 4(6): 673–79. 

Sekaran, U. and Roger, B. (2013). Research Methods for Business: a Skill Building Approach. Fifth Edition. The 

Atrium, Sothern Gate, Chichester, West Sussex,. John Wiley & Sons Ltd: United Kingdom.  

Sugiyono (2015). Metode Penelitian Kuantitatif Kualitatif dan R & D. Cetakan ke-22. Penerbit Alfabeta: Bandung.  

Thuneibat, A., Ali Abedalqader, Issa, R. T. I. A., Rana Ahmad and Ata, B. (2011). Do Audit Tenure and Firm Size 

Contribute to Audit Quality. Managerial Auditing Journal, 26(4): 317-34. 

Tirta, R. and Sholihin, M. (2004). The effect of experience and task-specific knowledge on auditor’s performance in 

assessing a fraud case. Jurnal Akuntansi dan Auditing Indonesia, 8(1): 1–21. 

 


